This study examines the main determinants that affect the firm's debt choices. Based on a panel data of non-financial listed firms in G-7 countries in the period 1994-2013, the study shows that the firm's choices about debt level are functions of several previsions over time about, on the one hand, to the firm's characteristics and its expected performances and, on the other hand, to the economic, financial and institutional system of country's reference.
The originality of the paper lies in considering all these determinants jointly. The paper's theoretical hypothesis is that firms' debt level choices are based not only on its characteristics and performances, but also on the economic, financial and institutional system of country's references. Therefore, firm has to define and evaluate its debt level sustainability over time based on the systemic and dynamic combination of three main variables: 1) Firm Fundamentals (FF) , that groups determinants that affect the firm's debt level choices and refers to its structural characheristics and performances over time. In this context the determinants used are: the firm asset, size, growth, risk, financial deficit and surplus, profitability, stock price, taxation and the debt level of the industry's reference. Therefore the variable groups determinants that are endogenous to the firm and thus under its control;
2) Economic and Financial Conditions (EFC) , that groups determinants that affect the firm's debt level choices and refers to the economic and capital markets performances of the country's reference of the firm. In this context, country's economic performances refer to the GDP and inflations rate. The first, has impact on the domestic consumptions, then on the domestic demand, and thus on the firm's ability to develop in the country over time. The second, has effects on the firm's capability to face debt obligation making it less onerous during inflation periods while lot in deflation one. The capital market and bank sector development of the country's reference affect the firm's choices about debt level, because they define the access conditions to debt in terms of amount, time and cost. Greater is the capital market and the bank sector development, greater is the capital movements, and easier is the access to the debt at favorable conditions by competitive firms. Therefore the variable groups determinants are exogenous to the firm and then out of its control. Thus, the firm can only try to manage their effects over time;
3) Institutional Conditions (IC), that groups determinants that affect firm's choices about debt level and refers to the quality and efficiency of legal, bureaucracy and taxation system of the country's reference of the firm. These significantly affect the investors' choices, both in equity and debt, due to the protection of their rights, semplicity of their actions and the weight of overall tax burden. More efficient is the legal system, lower is the bureaucracy and lower is the corporate and personal taxes, greater is the investors' attention on the competitive firms. Therefore higher is the competitive firms capability to raise capital if their performances are in line with investors' expectations. Also in this case, the variable groups determinats are exogenous to the firm and then out of its control. Therefore in this case too, the firm can only try to manage their effects over time.
The empirical model proposed has limitations due to some assumptions made that it is necessary to say immediately. These can generate potential sources of bias. The main are the following: a) it is used a linear model. It is easy to use although not able to grasp the complexity of the problem about debt level; b) it is assumed that the capital structure's choices of the firm reflect its choices about leverage. Also it is assumed that the leverage refers to the firm's financial debt (both short, medium and long-term). Finally, it is omitted the specification "financial debt" that becomes simply "debt level" of the firm; c) the total debt of the firm is measured by the ratio of Total Debt (both short, medium and long term) / Total Assets (book value); d) the firm's debt level is defined based on its book-value. In literature some scholars advocate the book-leverage while others the market-value (Welch, 2004; Myers, 2001 Myers, , 1984 Shyaman-Sunder & Myers, 1999; Titman & Wessels, 1988; Rajan & Zingales, 1995) . Two are the main reasons for the use of market-value: i) the book value is primarily a plug number used to balance the left-hand side and the right-hand side of the balance sheet rather than a managerially relevant number; ii) the book-value is backward-looking by measuring what has taken place while market-value is forward-looking by measuring what will be on the base of expectations and market perspectives. Despite these strong arguments, in this paper it is used book value based on equally strong arguments. Among these, the main are the following: i) market-value of the firm is difficult to determinate in each moment, subject to the market volatility and the data choices by reference to the market value is arbitrary; ii) managers tend to think in term of book value rather than market value because it is more easily accessible, more accurately recorded and not subject to market volatility; iii) the measurement of the firm's economic performances are usually based on income statements and the book value measure of leverage is considered as best proxy of market value; iv) debt is better supported by asset in place than by growth opportunities; v) the main cost of debt is the expected cost of financial distress in the bankruptcy event. In this case the accurate measure of debtholders' liabilities is the book value of debt and not of market value; e) the dataset are based only on firms reported in Datastream, listed since 1994 and until 2013. With regard to the sample two basic assumptions are needed. First, the percentage of listed firms differs widely across the G-7 countries as well as the average size of firms listed. Also, in each of the G-7 country listed firms may represent only a small part of all firms in the country. But if it is assumed that common institutions in a country can influence both the listed firms and non-listed firms, the information gathered from an analysis of listed firms will have broader implications (Rajan & Zingales, 1995) . Second, it is possible that the firms between the G-7 countries are not perfectly homogeneous because there are not perfectly homogeneous the international data despite the use of a international database as data source; f) the sample is made from many observations. Material errors can be possible. Also, in order to manage exceptional value for each determinant fluctuation bands allowed are defined. These are built in such a way to consider outliers the values out of band in reasonable way. However the data that are not considered in the analysis do not change the results significantly; g) there are restrictive assumptions on some determinants. First, it is assumed that the development of bond market is equal to the stock market one. Therefore the development of the stock market can be used as a proxy of the development of the equity and bond market. Second, the determinant legal and bureaucracy system is measured by an index called "Institutional conditions -composit index". It is defined based on information cointained in the Busing Doing annual report of The World Bank. In details, for each year it is calculated as a sum of Strength of legal rights index, Depth of credit information index, Strength of investor protection index, Enforcing Contracts -Time, Enforcing Contracts -Cost, Resolving Insolvency -Time, Resolving Insolvency -Cost, Resolving Insolvency -Recovery rate. For the year data notavailable, they are assumed equal to the data of the first year available; h) each determinant is usually measured by more than one measuring-indicator. The determinant's sign of correlation (positive or negative) is defined based on the prevailing correlation sign of the joint observation of its measuring-indicators.
Dataset and Methodology
Based on the theoretical hypothesis and limitations as discussed in the previous Section, the firm's debt level is function of the three variables as following: Based on a panel data, the empirical regression model is the following:
Each of the determinant grouped in the three variables, is measured by several measuring-indicators as reported in Table 1 . The sample is a panel data of non-financial firms listed in the G-7 countries (USA, UK, Canada, Japan, Germany, France, Italy) in a period 1994-2013. The choice of G-7 countries is mainly due to the fact that they are the major industrialized countries (Rajan & Zingales, 1995) with differences in the economic, financial and institutional system. The choice of long period, from 1994 to 2013, is mainly due because the choices about debt level required a long period in order to be fully implemented. Vol. 7, No. 4; The Table 3 reports the descriptive statistics of the measuring-indicators of the determinants grouped in the three variables. 
Analysis Results
The Table 4 reports the regression analysis results. Only significant value of coefficient estimate are reported. The determinant Asset (TA) is statistically significant and relevant for the firms in G-7 countries except for the firms in Italy. The analysis founds a positive relationship between firm's debt level and the determinant with regard to its measuring-indicators in all countries. Two are the main reasons: first, debt is a primarily source to finance investment in asset; second, asset are usually used as a collateral debt because provide guarantees to creditors due their liquidity.
The determinant Industry (I) is statistically significant and relevant for the firms in all G-7 countries. The analysis founds a positive relationship between firm's debt level and the determinant with regard to its measuring-indicators in all countries except in part in Germany (with regard I.1). The relationship is explained mainly due to the fact that investments and financing needs tend to be the same in the industry and, thus, the choices about debt level tend to be homogeneus among firms.
The determinant Size (S) is statistically significant and relevant for the firms in all G-7 countries. The analysis founds a positive relationship between the firm's debt level and the determinant with regard its measuring-indicators in all countries. The relationship is explained to the fact that firm's size are usually considered by the investors a good indicator about the firm's capabilities to face debt and its obligations.
The determinant Growth (G) is statistically significant and relevant for the firms in all G-7 countries. The analysis found a positive relationship between firm's debt level and the determinant with regard its measuring-indicators in all country. Two are the main reasons: first, debt is a one of the mainly source to finance the firm's growth over time; second, firm's growth opportunities are a good indicator about the firm's capabilities to face debt and its obbligations.
The determinant Stock Price (SP) is statistically significant and relevant for the firms in all G-7 countries. The analysis found a positive relationship between firm's debt level and its price volatility (SP.1) while negative with ratios price/book value and price/earning (SP.2 and SP.3) in all countries. The positive relationship is due to the fact that the increase (decrease) in price indicates greater (lower) firm's growth prospects and therefore greater (lower) debt capacity. Otherwise the negative relationship could be due to the fact that the higher the price compared to book value and earnings, the greater the manager's propensity to finance the firm's activites through equity rather than debt.
The determinant Profitability (P) is statistically significant and relevant for the firms in all G-7 countries. The analysis finds a positive relationship between firm's debt level and its ROI (P.1) for the firms in USA, Japan and Italy while negative for the firms in UK and Germany. Otherwise there is a positive relationship between debt level and ROA (P.2) for the firms in UK and Germany, while negative for the firms in USA, Japan and France. There is also a positive relationship between debt level and ROE (P.3) for the firms in USA and UK, while negative for the firms in Canada, Japan, Germany, France and Italy. Finally, there is a positive relationship between the debt level and the change in enterprice value (P.4) for the firms in USA and UK. The analysis finds discordant results with regard to the relationship between firm's debt level and its performance in line with the literature. The causes of these findings may be many. One possible interpretation is due to the self-financing on the one hand, and the financing of investment on the other hand. Therefore, the negative relationship is due to the fact that higher are the firm's performances, greater is the self-financing and then lower is the debt level. Otherwise the positive relationship is due to the fact that higher is the debt level, greater are sources to invest and then higher are the firm's performances.
The determinant Financial Deficit and Surplus (FDS) is statistically significant and relevant for the firms in all G-7 countries. The analysis finds a positive relationship between the firm's debt level and its net cash-flow www.ccsenet.org/ijef
International Journal of Economics and Finance Vol. 7, No. 4; investing (FDS.1) and financing (FDS.3) in all countries while it's negative with net cash-flow operating (FDS.2) only for firms in USA where measuring-indicator is statistically significant. The positive relationship is due to the fact that debt is a primarily source to cover firm's financial needs. The negative relationship could be explained considering that for firms in USA the net cash-flow from operations are used to finance the firm's activities reducing its debt reliance.
The determinant Risk (R) is statistically significant and relevant for the firms in all G-7 countries. The analysis finds a positive relationship between the firm's debt level and the ratio of EBIT to interest expenses on debt (R.2 and R.3) in all countries. Therefore, higher is the EBIT compared to interest expenses on debt, higher is the firm's capabilities to cover the cost of debt and, lower is the firm's risk and then greater is the firm debt capabilities. Otherwise the analysis finds a negative relationship between firm's debt level and the ratio of EBITDA to interest expenses on debt (R.1) in all countries except in UK. In this case the negative relationship is not related to the firm's risk but to the firm's self-financing capability due to the high EBITDA.
The determinant Taxation (TC) is statistically significant for the firms in USA, UK, Canada and Japan. In this context the determinant refers to the firm's corporate taxes by distinguished between the income taxes that firm should pay in order to its tax rate (TC.1) and the income taxes that the firm pays on the basis of the fiscal and accounting policies adopted (TC.2). The analysis finds a negative relationship between firm's debt level and its tax rate on income, while a positive relationship with income taxes paid on the bases of its fiscal and accounting policies adopted. The positive relationship is due to the real application of the tax shield on the base of the accounting and fiscal policies adopted by the firm. Otherwise the negative relationship is due to the fact that higher is the tax rate on income, higher is the potential taxes to be paid by firm and greater is the risk of losses on income and then lower is the firm's debt capacity.
The determinant Country Bank Sector Conditions (BS), is statistically significant for the firms in Germany, USA, Japan and Canada. In this context the determinant's correlation sign is defined based on the measuring-indicators' weigh in regression equation. The analysis finds a positive relationship between firm's debt level and determinant in USA while negative in Canada, Japan and Germany. The difference is probably due to the different role of the bank system in firms financing. Therefore, the negative relationship is due to the fact that in bank-oriented economy, the banking system controls about debt level of the firm are rigorous to the limit point, in some cases, to be the bank itself to define the firm's optimal debt level. In this case the bank tends to keep down the debt level of the firm. Otherwise the positive relationship is due to the fact that in market-oriented economy, the bank system finances the firm but the market usually to make judgments about the degree of firm's solvency. This interpretation seems confirmed also by the average level of debt that is higher for the firms in USA, where the correlation is positive, than firms in Canada, Germany and Japan, where the correlation is negative.
The determinant Country Stock Market Conditions (SM), is statistically significant for the firms in USA, Canada and Japan. Also in this case the determinant's correlation sign is defined based on the measuring-indicators' weigh in regression equation. The analysis finds a positive relationship between firm's debt level and determinant in USA while negative in Canada and Japan. In market-oriented economy the relationship is positive where is the market to evaluate the firm and its choices about debt level. Otherwise in bank-oriented economy the relationship tend to be negative where is the bank to evalutate and to define the debt level of the firm.
The determinant Country macroeconomic conditions (MC), is statistically significant only for the firms in Japan. The analysis finds a positive relationship between firm's debt level and the GDP (MC.1) while negative with inflation rate (MC.2). The positive relationship is due to the fact that the GDP growth enables the development of firms and therefore the need for funding sources to support the development. Otherwise the negative relationship is due to the fact that the growth of inflation reduces the value of the debt at the expense of the creditors.
The determinant Country Taxation System is statistically significant for the firms in Japan, Italy and USA. In this context the determinant refers to the taxation system of the country's reference of the firm with regard to the general both debtholders and shareholders personal taxes differently from the determinant taxation (TC) that refers to the firm's corporate taxes. The analysis finds a positive relationship between firm's debt level and the determinant in USA and Italy while negative in Japan. The sign of the correlation is mainly due to the real tax, net of evasion and avoidance, on bondholders and equityholders. Therefore, if the taxation on bondholders is less than equityholders, the relationship is positive otherwise it is negative.
The determinant Country Legality and Bureaucracy System (LS) is statistically relevant for the firms in Japan and Germany. The analysis finds a positive relationship between firm's debt level and the determinant in Japan www.ccsenet.org/ijef
International Journal of Economics and Finance Vol. 7, No. 4; while negative in Germany. It is mainly due to the differences in the institutional system between two countries.
Conclusions
The theoretical hypothesis of the paper is that the firm's debt level choices are functions of systemic and dynamic combination of previsions over time about, on the one hand, the firm's characteristics and its expected performances and, on the other hand, the economic and capital markets performances and the institutional system quality of the country's reference. Therefore the firm has to define the debt level considering not only the perspectives about firm's fundamentals, related to its characteristics and performances, but also perspectives about economic and capital market performances and institutional system development of the country's reference.
The analysis finds evidence of the theoretical hypothesis in USA, Canada, Japan, Germany and Italy with different relevance while not in UK and France where the firm's debt choices are based only on its fundamentals. 
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